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Midland Redevelopment Authority
Notes to and forming part of the accounts
For the Year Ended 30 June 2003

For the year For the year
Ended Ended
30 June 2003 30 June 2002
$ $
2 Employee Expenses
Wages and salaries 312,504 252,642
Superannuation 45,646 42,193
Long service leave 9,828 41,598
Annual leave 18,806 16,140
Other related expenses 11,917 12,617
398,701 365,190
3 Supplies and Services
Supplies and services 95,049 68,891
95,049 68,891
4 Depreciation
Furniture and equipment 8,255 8,209
Computer equipment 13,831 16,428
Leasehold & freehold improvements 1,286 3,138
23,372 27,775
5 Administration Expenses
Communications 29,703 23,259
Consumables 18,610 19,973
Maintenance 1,752 2,949
Insurance premiums 49,096 46,865
Other costs 65,993 53,055
165,159 146,101
6 Accommodation Expenses
Lease rentals - 6,857
Utilities - 11,888
Cleaning 10,437 15,032
Other occupancy costs 2,330 1,895
12,767 35,672
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Midland Redevelopment Authority
Notes to and forming part of the accounts
For the Year Ended 30 June 2003

For the year For the year
Ended Ended
30 June 2003 30 June 2002
$ $
7 Other Expenses from Ordinary Activities
Advertising, public relations 8,296 21,649
Motor vehicles and travel 43,755 39,030
52,051 60,679
8 Grants from Government
State Government appropriations 250,000 300,000
9 Cash Assets
Bank account 20,555 189,472
Cash on hand 250 200
20,805 189,672
10 Receivables
GST Receivable 163,859 98,502
Other debtors 328,552 4,721
492 411 103,223

11 Inventories

Inventories consist of land held for resale and associated development expenses. The cost of inventories
represents items of planning, design, project management, demolition, lease purchases, environmental studies
and land grants in relation to the project development. A portion of these costs will be recovered from the
development and sale of freehold land transferred to the Authority from the Government of Western Australia.
Development expenses capitalized include all costs directly attributable to the development project.

Current 3,824,209 1,093,065
Non Current 38,057,738 31,607,285
Total Inventories (At cost) 41,881,947 32,700,350
Consisting of:

Land held for resale:

Land transferred to Authority from Government (refer below) 20,185,000 20,185,000
Development expenses capitalized (includes payments to other

Government

Agencies for development costs incurred during 1999/2001 prior to the

Establishment of the Authority 23,462,175 14,277,608
Allocated to cost of goods sold (1,762,258) (1,762,258)
Total 41,881,947 32,700,350

The market value for the above land was $23,250,000 as at 1 July 2002. The Valuer Generals Office had

valued the land based on existing zoning.
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Midland Redevelopment Authority
Notes to and forming part of the accounts
For the Year Ended 30 June 2003

For the year For the year
Ended Ended
30 June 2003 30 June 2002
$ $
12 Other Assets
Prepayments 21,239 13,370
21,239 13,370
13 Plant and Equipment
Furniture and equipment — at cost 98,488 94,903
Accumulated depreciation (22,137) (13,882)
76,351 81,021
Computer equipment — at cost 102,011 90,311
Accumulated depreciation (54,428) (40,597)
47,583 49,714
Leasehold & freehold improvements — at cost 10,099 10,099
Accumulated depreciation (4,948) (3,661)
5,151 6,438
Net balance at 30 June 2003 129,085 137,173

Reconciliations

Reconciliations of the carrying amounts of plant and equipment at the beginning and end of the current and

previous financial year are set out below.

For the year ended 30 June 2003

Carrying amount at the start of the year

Additions
Disposals
Depreciation

For the year ended 30 June 2002

Carrying amount at the start of the year
Additions

Disposals

Depreciation

Furniture Computer Leasehold & Total
And Equipment Freehold
Equipment Improvements
81,021 49,714 6,438 137,173
3,585 11,700 - 15,285
8,255 13,831 1,287 23,373
76,351 47,583 5,151 129,085
Furniture Computer Leasehold & Total
And Equipment Freehold
Equipment Improvements
67,708 65,113 32,784 165,605
39,374 1,029 - 40,403
(17,852) - (23,208) (41,060)
(8,209) (16,428) (3,138) (27,775)
81,021 49,714 6,438 137,137




Midland Redevelopment Authority
Notes to and forming part of the accounts
For the Year Ended 30 June 2003

14 Payables

Trade payables
Audit fees
Accrued expenses
Contact Retentions

15 Provisions
Employee Benefits

Current liabilities
Liability for annual leave
Liability for long service leave

Non-current liabilities
Liability for long service leave

16 Interest Bearing Liabilities
Borrowings from Western Australian Treasury Corporation

17 Reconciliation of Net Cash Used in Operating Activities to Net
Profit

Net Loss

Non-operating items:
Depreciation expense
Government grants

Loss on sale of assets

(Increase)/Decrease in assets:
Current receivables

Current inventories

Current other assets

Change in GST receivable
Non current inventories

Increase/(Decrease) in liabilities:
Current payables

Current provisions

Non current provisions

Net Cash used in operating activities

For the year For the year
Ended Ended
30 June 2003 30 June 2002
$ $
653,455 257,210
22,050 18,010
261,891 183,831
283,717 125,213
1,221,113 584,264
48,173 29,367
31,893 26,046
80,066 55,413
47,128 43,147
47,128 43,147
127,194 98,560
20,271,921 11,068,436
(467,269) (292,623)
23,373 27,775
(250,000) (300,000)
- 28,720
(323,831) (2,333)
(2,731,144) 800,545
(7.869) 3,806
(65,357) 104,690
(6,450,453) (9,128,993)
636,849 493,230
24,653 42,185
3,981 11,282
(9,607,067) (8,211,716)
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Midland Redevelopment Authority
Notes to and forming part of the accounts
For the Year Ended 30 June 2003

18 Reconciliation of Cash

For the purposes of the Statement of Cash Flows, Cash includes cash on hand and in banks and investments.
Cash at the end of the financial year as shown in the Statement of Cash Flows is reconciled to the related items
on the statement of financial position as follows:

30 June 2003 30 June 2002

$ $

Bank Account 20,555 189,472
Cash on Hand 250 200

20,805 189,672

19 Equity 30 June 2003 30 June 2002

Contributed Equity
Capital Contribution 14,150,000 14,150,000
Retained Profits
Opening Balance 7,242,528 7,535,151
Net Loss (467,269) (292,623)
Closing Balance 6,775,259 7,242,528

20 Financing Facilities

The Authority has a borrowing facility of $100,000,000 through the WA Treasury Corporation. At the
reporting date the Authority had drawn $20,271,921 on this facility.

21 Commitments for Expenditure
Capital Expenditure Commitments
The Authority’s funds at 30 June 2003 were committed to the extent of $1,853,000 against the outstanding

components of various works contracts.

Lease Commitments
Non cancelable operating lease commitments

2002/03 2001/02
$ $
Not later than one year 17,051 19,914
Later than 1 year not later than 5 years 4,372 13,338
21,423 33,244
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Midland Redevelopment Authority
Notes to and forming part of the accounts
For the Year Ended 30 June 2003

22 Financial Instruments
(a)  Credit risk exposures

The credit risk of financial assets of the Authority which have been recognized on the balance sheet, is
generally the carrying amount.

(b) Interest rate risk exposures

The Authority’s exposure to interest rate risk and the weighted average interest for financial assets is set
out below.

FIXED INTEREST RATE MATURITY
2003 Variable Less than 1to5Years Morethan Non-Interest Total
Interest 1 Year 5 Years Bearing
Financial Rate
Assets
Cash assets 20,805 20,805
Receivables 492 411 492 411
20,805 492 411 513,216

Weighted

Average 4.25%

Interest Rate

Financial

Liabilities

Payables 1,209,612 1,209,612
Interest bearing 7,490,539 5,676,138 7,105,244 20,271,921
liabilities

7,490,539 5,676,138 7,105,244 1,209,612 21,481,533
Weighted
Average 4.67% 5.84% 5.84%
Interest Rate
Net financial 20,805  (7,490,539) (5,676,138)  (7,105,244) (717,201) (20,968,317)
assets
(liabilities)
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Midland Redevelopment Authority
Notes to and forming part of the accounts
For the Year Ended 30 June 2003

23 Financial Instruments (Continued)

FIXED INTEREST RATE MATURITY
2002 Variable Less than 1to5Years Morethan Non-Interest Total
Interest 1 Year 5 Years Bearing
Financial Rate
Assets
Cash assets 189,672 - - - - 189,672
Receivables - - - - 103,223 103,223
189,672 - - - 103,223 292,895

Weighted

Average Interest 4.14%

Rate

Financial

Liabilities

Payables - - - - 584,264 584,264

Interest bearing

liabilities - 3,320,531 3,087,533 4,660,372 - 11,068,436
- 3,320,531 3,087,533 4,660,372 584,264 11,652,700

Weighted

Average Interest 4.81% 5.77% 6.34%

Rate

Net financial

assets 189,672  (3,320,531)  (3,087,533) (4,660,372) (481,041) (11,359,805)
(liabilities)

(c)  Net Fair Value of Financial Assets and Liabilities

The net fair value of financial assets and financial liabilities of the Authority approximates their
carrying value.

Reconciliation of Net Financial Assets to Net Assets Note $ $

Net financial assets as above (20,968,317) (11,359,805)
Non-financial asset and liabilities

Other Asset 12 21,239 13,370
Inventories 11 41,884,917 32,700,350
Property, plant, equipment and vehicles 13 129,085 137,173
Provisions 15 (127,194) (98,560)
Net assets 20,939,730 21,392,528
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Midland Redevelopment Authority
Notes to and forming part of the accounts
For the Year Ended 30 June 2003

24 Remuneration and Retirement Benefits of Members of the
Accountable Authority and Senior Officers

Remuneration of Members of the Accountable Authority

The number of members of the Accountable Authority, whose total fees, salaries, superannuation and other
benefits for the financial year ended 30 June 2003, fall within the following bands:

2002/03 2001/02
$1 - $9,999 8 7
$10,000 - $19,999 1
$20,000 - $29,999 0 1
The total remuneration of the Members of the Accountable Authority is: 40,814 52,823

The superannuation included here represents the superannuation expense incurred by the Authority in respect
of members of the Accountable Authority. No members of the Accountable Authority are members of the
Pension Scheme.

Remuneration of Senior Officers of the Accountable Authority

The total number of Senior Officers other than members of the Accountable Authority, whose total of fees,
salaries and other benefits received or due and receivable for the year ended 30 June 2003, falls within the
following bands:

$20,000 - $29,999 - -
$30,000 - $39,999 - -
$50,000 - $59,999

$70,000 - $79,999 - 1
$80,000 - $89,999 2 1
$90,000 - $99,999 1 -
$100,000 - $109,999 - 1
$110,000 - $119,999 1 1
The total remuneration of the Senior Officers of the Accountable 385,980 367,143

Authority is:

The superannuation included here represents the superannuation expense incurred by the Authority in respect
of Senior Officers other than Senior Officers reported as members of the Accountable Authority. No Senior
Officers are members of the Pension Scheme.
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Midland Redevelopment Authority

Notes to and forming part of the accounts
For the Year Ended 30 June 2003

25 Remuneration of Auditor

The total fees paid or due and payable to the Auditor General for the year ended 30 June 2003 is as follows:

For the year For the year
Ended Ended
30 June 2003 30 June 2002
$ $
Fees for audit 15,500 15,500

26 Contingent Liabilities
There are no known contingent liabilities of the Authority in existence as at 30 June 2003.
27 Explanatory Statement

(a)  Details of significant variations (10% or $50,000) between actual results and budget for the year
ended 30 June 2003 are as follows:
( Capital works (Budget $12.158 million, Actual $9.182m). Reduced expenditure due to delays in
approvals from various regulatory authorities.

(b) Details of significant variations ($100,000) between 2001/02 and 2002/03 actual results are as
follows:
( Other revenue from ordinary activities (2002/2003 $70,533, 2001/2002 $190,046). Difference
is due to the reduced interest earned in 2002/2003 with limited cash reserves, reduced numbers
of lessees (income) from Authority properties.
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Publications
The principal publications of the Authority during the year were:

* Part One, Midland Redevelopment Scheme, Midland Central (City Centre Precinct
and Clayton Precinct)

* Midland Redevelopment Authority Annual Report 2001/2002

* The Midlander newsletter (summer 2002 and winter 2002)

* Tuohy Gardens Concept Plan (summary paper)

* Tuohy Gardens Design Guidelines

* Large format Retail (Eastern Enterprise Precinct) Design Guidelines

* City Centre Precinct Design Guidelines for Areas 1A and 1B

All publications can be downloaded from the Authority’s website www.mra.wa.gov.au.




